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INDEPENDENT AUDITORS’ REPORT Tel: 492 (51) 8734400-3
Fax: +92 (51) 8350602
To the members of Frontier Oil Company II (Private) Limited www.yousufadil.com

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Frontier Oil Company II (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2023 and the
statement of profit or loss, statement of comprehensive income, statement of changes in equity,
statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information, and we state that
we have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purposes of our audit.

In our opinion and to the best of our information and according to the explanations given to us,
the statement of financial position, statement of profit or loss, statement of comprehensive
income, the statement of changes in equity and statement of cash flows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner so required and respectively give a true and fair view of the state of the Company's affairs
as at June 30, 2023 and of the loss and other comprehensive income, the changes in equity and
its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan and we have fulfilled our other ethical responsibilities in accordance with
the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Material uncertainty related to Going Concern

We draw attention to note 1.2 to financial statements which indicates that Company incurred net
loss of Rs. 3.81 million resulting an accumulated loss as at June 30, 2023 of Rs. 52.89 million,
These conditions along with other matters set forth In Note 1.2 indicate that a materiality
uncertainty exists that may cast significant doubt on Company’s ability to continue as going
concern. Our opinion is not modified In respect of this matter.

Information Other than the Financial Statements and Auditor’s Report Thereon
Management is responsible for the other information. The other Information comprises the

information included In the annual report, but does not Include the financial statements and our
auditor’s report thereon. The director’s report was not made available for our review, ‘X. '

Independent Correspondent Firm to
Deloitte Touche Tohmatsu Limited

CamScanner


https://v3.camscanner.com/user/download

\‘, YOUSUF ADIL gl?al:tse?:d&gcizlountants

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon. In connection with the audit of financial
statements, our responsibility is to read the other information and, In doing so, consider whether
the other information is materially Inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based in the work we
have performed, we conclude that there is a material misstatement of this information; we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting process.
Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

» Conclude on the appropriateness of management’s use of the golng concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty

-K. .
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exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention In our auditor's report to the related disclosures in the
financial statements or, If such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern,

¢ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

b) the statement of financial position, statement of profit or loss, statement of comprehensive
income, statement of changes in equity and statement of cash flows together with the
notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of
2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company’s business; and

d) No Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980).

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Syed
Asmatullah Ali.

o 1

Chartered Acgpuntants
Place: Islamabad

Date: October 28, 2023
UDIN: AR202310414INo]1bfAlY
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FRONTIER OIL COMPANY II (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30,2023
2023 2022
Note ———————Rupees
ASSETS
Non current assets
Right of use asset 4 2,060 4,120
2,060 4,120
Current assets
Advances 5 3,240,657 2,833,942
Cash and bank 6 18,781,843 16,801,622
22,022,500 19,635,564
TOTAL ASSETS 22,024,560 19,639,684
EQUITY AND LIABILITIES
Share Capital and Reserves
Issued, subscribed and paid up capital 7 100,000 100,000
Accumulated loss (52,892,645) (49,083,701)
Total Equity (52,792,645) (48,983,701)
Non current liabilities
Lease liabilities 8 = 1,101,758
Current liabilities
Current portion of lease liabilities 8 1,101,758 939,201
Accrued and other liabilities 73,715,447 66,582,426
74,817,205 67,521,627
TOTAL LIABILITIES 74,817,205 68,623,385
TOTAL EQUITY AND LIABILITIES 22,024,560 19,639,684
CONTINGENCIES AND COMMITMENTS 11 "&
The annexed notes from 1 to 20 form an inte art of these financial statements.
CHIEF EﬁcpNVE OFFICER  _€flIEF FINANCIAL OFFICER DIRECTOR
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FRONTIER OIL COMPANY II (PRIVATE) LIMITED

STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED JUNE 30, 2023

Revenue
Cost of revenue

Gross Profit

Expenses
Administrative expenses

Finance income
Finance cost
Bank charges

Total expenses
Loss before taxation
Taxation

Loss for the year

Note

The annexed notes from 1 to 20 form an mtegral part of these financial statements.

;\Q%M,v

Cl{lE UTIVE OFFICER

/CmEF FINANCIAL OFFICER

2023 2022
Rupees Rupees
(6,259,581) (6,398,819)

2,711,436 1,246,508

(260,799) (399,372)
(3,808,944) (5,551,683)
(3,808,944) (5.551,683)
(3.808,944) 5,551,683

\

_Q .

I~

DIRECTOR
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